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ACTION EA-10 

INFO OCT-01 ISO-OO EB-07 /018W 

102892 

R 090830Z JUN 75 
FM AMEMBASSY SINGAPORE 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 2780 

UNCLAS SINGAPORE 2476 

E.O. 11652: N/A 
TAGS: BEXP, SN 

SUBJECT: PROPOSED NEW M-l (BETWEEN SHOW) PARTICIPATION FEES 

REF: LEONARD/KRAUSE LETTER, JUNE 2, 1975, SENT VIA L. SILLOWAY, 

OIM. 

SINGAPORE 2407 

1. EMBASSY HAS LEARNED THAT USDOC INTENDS EFFECTIVE JULY 1 
TO IMPOSE USER CHARGES ON FIRMS PARTICIPATING IN BETWEEN- 
SHOW TYPE EXHIBITS AT U.S. REGIONAL TRADE CENTER. REF LETTER 
AND ATTACHMENTS GIVE USRTC VIEWS THIS MATTER. EMBASSY SUPPORTS 
USRTC COMMENTS ON NEW RATES, HIGHLIGHTS OF WHICH ARE GIVEN 
BELOW. 

2. UNDERSTAND PROPOSED BASIC FEE FOR PARTICIPANTS "NON 
ESTABLISHED IN MARKET" IS US$100 FIRST DAY AND US$50 EACH 
FOR SECOND AND THIRD DAYS. RATES WOULD BE DOUBLE FOR ES- 
TABLISHED FIRMS. 

3. FOR REASONS CITED BELOW, EMBASSY STRONGLY FEELS THESE PRO- 
POSED RATES NOT APPROPRIATE FOR OR WORKABLE IN URGENT 
MARKET SITUATION SUCH AS SINGAPORE. 

4. MOST LOCAL AGENTS ARE NOT LARGE FIRMS, AND DO NOT RECEIVE 
FINANCIAL SUPPORT FROM THEIR U.S. PRINCIPALS FOR PARTICIPATION 
IN BETWEEN SHOWS. 
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5. EXHIBITORS INTERVIEWED IN RECENT MONTHS HAVE EXPRESSED 
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STRONG RESERVATIONS ABOUT THEIR ABILITY TO PAY AND STATED 
PAYMENT OF FEES WOULD REQUIRE A MUCH GREATER IMMEDIATE PAYOUT 
FROM THE EVENTS. 

6. HOTELS IN SINGAPORE OFFER SPACE FOR EXHIBITS AT HIGHLY 
ATTRACTIVE RATES. FURTHERMORE. LOCAL AGENTS SEE AN ADVANTAGE 
IN BEING ABLE TO SHOW THEIR FOREIGN LINES AS WELL AS U.S. 

LINE BY USING COMPETITIVE SPACE OUTSIDE USRTC. 

7. ON BASIS OF ABOVE CONDITIONS, EMBASSY FEELS IMPOSITION OF 
NEW RATES WOULD DRASTICALLY CUT PRESENT LEVEL OF BETEEN SHOW 
ACTIVITY. THUS FAR FY 75, THIRTY-SEVEN BETWEEN SHOW EVENTS 
REPRESENTING 69 PARTICIPATING FIRMS HAVE GENERATED OVER 

US$11 MILLION IN FLOOR AND 12 MONTHS PROJECTED SALES. BETWEEN 
SHOWS ARE CLEARLY VERY IMPORTANT AND SUCCESSFUL ELEMENT 
OF U.S. TRADE PROMOTION EFFORTS IN SINGAPORE THEY REQUIRE ONLY 
MINIMUM USRTC STAFF/RESOURCE INPUT. 

8. IN ORDER NOT JEOPARDIZE IMPRESSIVE SALES RESULTS AS CITED 
ABOVE. EMBASSY RECOMMENDS THAT ONLY MOST NOMINAL FEE BE IM- 
POSED FOR SINGAPORE BETWEEN SHOWS. 

GRANT 
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